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INDEPENDENT AUDITOR'S REPORT 
To tile Board of Commissioners Consolidated Gravity Drainage District No. 2 Parish of St. Mary Morgan City, Louisiana 

MEt~BER: AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS SOCIETY OF LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS 

We have audited the accompanying general purpose financial statements of Consolidated Gravity Drainage District No. 2, a component unit of the Parish of St. Ma12~, State of Louisiana, as of September 30, 2001 and for the year ended as listed ill the table of contents. These general purpose financial statements are the responsibility of the District's management. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements arc free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall general purpose financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the component unit general propose financial statements referred to above present /'aMy, in all material respects, the financial position of the Consolidated Gravity Drainage District No. 2 as of September 30, 2001, and the results of its operations for the year then ended in conformity with generally accepted accounting principles. In accordance with Government Auditing Standards, we have also issued our report dated March 8, 2002, on our consideration of Consolidated Gravity Drainage District No. 2's internal control over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grants. 
Morgan City, Louisiana March 8, 2002 



ASSETS 

CONSOLIDATED GRAVITY DRAINAGE DISTRICT NO. 2 OF TIlE PARISH OF ST. MARY STATE OF LOUISIANA Combined Balance Sheets - All Fund Types 
September 30, 2001 

Cash and cash equivalents Interest receivable Due from St. Mary Parish Sheriff Due fi'om St. Mary Parish Council Due from other funds Due fi'om F.E.M.A. Prepaid expenses Properly, plant and equipmenl Amount available for debt retirement Funds to be provided for retirement of general long-term debt 
LIABII,ITIES 

Governmental Fund Tvnes General O Qper/Maint Debt Service 
$324,538 $448,616 
--4 --4 26,018 1,086 

650 

TOTAL ASSETS }351,642 $g49~266 
Accounts payable Contracts payable Due to St. Mary Parish Council Due In Debt Service Fund l)ue In Capilal Projects Fund Arbitrage rebate General Obligation Bonds, Series 1998 
FUNI) EQUITY TOTAL LIABILITIES 
]nvcslnlenI in general fxed assets Fund balances Reserved for debt service l)esignaled for capilal projecls Unreserved and undesignated TOTAL FUND EQUITY TOTAL LIABILITIES AND FUNI) EQUITY -2- 

$ 4,587 
650 
$$~237 
--4 

~346,405 $346,405 
$351,642 

449,266 
$449~266 $449~266 



Goverllnlontal Fund Types Capital l'roiccts 
$4,506,271 

Account Grouos General Fixed Assets General Long-Term Debt 

6,953,647 
$4,506,271 $6,95~,647 

70,453 
$ 133,93_6 

4,372,335 
$6,953,647 

~372~335 $6,953,642 $4,506,271 $6,953j647 See Notes to the Financial Statements. 

__ 

4.49,266 ~.60,734 ;'k4,~ 19,0~0 

_~4 9_2o,ooo ~)A O O~Q~oo 

_$ -- ~4,9A o ooo -3- 

Totals Memorandum On!y) 
2001 
$ 5,279,425 
650 26,018 1,086 6,953,647 449,266 4.460.734 

2000 
$ 5,063,746 13,224 38,993 14,691 2,000 
6,820,281 321,495 ._A4758,505 $12~~826 $!7,032,935 

$ 4,587 63,483 650 
70,453 _ 4,910,000 

$ 7,033 128,416 39,000 
2,000 __~,080,000 5,049,173 5~256,449 

$ 6,953,647 6,820,281 449,266 4,372,335 346,405 
321,495 4,339,337 295,373 $12,121,653 $1[~776,486 

$17,!70 826 $17,032,935 



CONSOLIDATED GRAVITY DRAINAGE DISTRICT NO. 2 OF THE PARISH OF ST. MARY STATE OF LOUISIANA Combined Statement of Revenues, Expenditures and Changes in Fund Balance-An Governmental Fund Types For the year ending September 30, 2001 
REVENUES Ad valorem taxes Interest income TOTAL REVENUES EXPENDITURES Advertising Audit fees Fnel Insurance Secretary and accounting Maintenance labor Office supplies, auto, other Per diem allowance Repairs and nlaintenanee Drainage equipment l)rainage system Utilities, telephone Emergency operations Drainage System Improvements Conslraelion cosls Bond principal Bond interest and fees TOTAL EXPENDITURI';S F~XCESS OF REVENUES OVER (UNDER) EXPENDITURES OTIIIgR FINANCING SOURCES AND (USES) Stale of Louisiana, grant lutergovernmenlal transfer SMPC F.E.M.A. reimbursemenl NET OTI IER FINANCING SOURCES AND (USES) EXCESS OF REVENUE AND OTI] ER SOURCES OVER EXPENDITURES AND OTHER (USES) FUND BALANCE-IH~GINN1NG OF PERIOD FUND BALANCE-END OF PF~RIOD 

-4- 

Goverumental Fnnd TVDeS General Oper/Maint $234,519 17,715 
Debt Service $518,012 24,776 252,234 542,788 

695 3,185 37,583 15,491 4,010 21,525 3,497 7,405 51,121 23,522 10,082 31,551 17,553 
227,220 25.014 
26,018 
26.018 
51,032 295,373 $346,405 

170,000 
415.017 _!2Z77_1 

321,495 $449,266 



Governmental Fund Twes Totals Capilal Projects 
]48,811 148,811 

115,813 
115,813 _ 32,998 

32,998 _3,339,337 

~Memorandum Onlz~ 2001 2000 
$ 752,531 191,302 943,833 
695 3,185 37,583 15,491 4,010 21,525 3,497 7,405 51,121 23,522 10,082 31,551 
133,366 170,000 245,017 758,050 185,783 
26,018 26.018 
211,801 4,956,205 

$ 735,694 2872,2fi565 1,0229~59 
796 3,185 ]2,178 11,229 2,805 17,100 2,002 5,523 49,629 27,220 6,249 
1,347,509 160,000 254,903 I IIIIIIIIj~9Q0,328 _~.8773,~p_69) 314,395 14,575 328~7_90 
(548,399) 5~5046,figA04 $4,37L335 $~,SI6S,006 $4~9956~220_5 

See Noles 1o the Financial Stalcmenls -5- 



CONSOI.IDATED GRAVIT$( DRAINAGE DISTRICT NO. 2 OF THE PARISI1 OF ST. MARY STATE OF I,OUISIANA Operation and Maintenance Fund Statement of RevenuEs, Expenditures, and Changes in Fund Balances - Budget and Actual For the year ended September 30, 2001 9-30-01 
REVENUES Ad valorem taxes Interest income TOTAL REVENUES EXPENDITURES Advertising Audit fees Engineering consultants Fuel Insurance Secretary and accounting Maintenance labor Office stq~plics, auto, other Per diem allowance Repairs and maintenance Drainage equipment Drainage system Utilities, telephone Fanergcney operations 1)rainage System hnprovcmcnts Construction costs TOTAL EXPENDITURI~S 

Favorable 9-30-00 _Budget Actual (Unfavorable) Actual $210,000 _ 12,000 _222,000 
1,500 3,185 2,000 28,000 13,000 3,315 17,100 1,500 5,850 55,750 30,000 10,800 5,000 
_ 45,000 _222,000 

$234,519 17,715 252,234 
695 3,185 
37,582 15,491 4,010 21,525 3,497 7,407 51,121 23,522 10,081 31,551 __!17,553 2272~O20 F.XCESS (DEFICIENCY) OF REVENUE OVER EXPENI)ITURES 0 .___25,014 OTI1ER SOURCES (USES) F.E.M.A. reimbursement NET OTI IER SOURCES (USES) EXCESS OF I~,I';VI~NUES AND OTtlER SOURCES OVER EXPENDITURES AND OTI IEP, USES 

APPROPRIATION OF FUNI) BALANCE-CASIt P.ESERVES FUND BALANCE, BEGINNING FUND BALANC'I~, ENDING See accompanying notes to financial statements 

26.018 26.018 

$24,519 5,715 30,234 
805 2,000 (9,582) (2,491 ) (695) (4,425) (1,997) (i,557) 4,629 6,478 719 (26,551) 27,447 (5,220) 
25,014 2~018 26,018 

$229,905 13,907 243 812 
796 3,185 
12,178 11,229 2,805 17,100 2,002 5,523 49,629 27,220 6,249 
137.916 
105,896 

0 51,032 51,032 105,896 
_ 295,373 _295,373 -- $2~373 $346,405 $51~032 -6- 

~p,477 $295,373 



CONSOLIDATED GRAVITY DRAINAGE DISTRICT NO. 2 OF TIlE PARIS]t OF ST. MARY STATE OF I.OUISIANA 
Notes to Financial Statements September 30, 2001 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES O17 November 12, 1997, the St. Mary Parish Council created "Consolidated Gravily Drainage District No. 2 of the Parish of St. Mary," a consolidated gravity drainage district which included the boundaries of Gravity Drainage District No. 3 and Gravity Drainage District No. 5. During 1998, the Consolidated Gravity Drainage District No. 2 passed propositions which will allow the District to assess property taxes for the construction, operation, and maintenance of gravity and forced drainage works, the said taxes to be in lieu of and replace the levy of similar taxes previously authorized to be levied by Gravity Drainage District No. 3 and Gravity Drainage District No. 5. 
Gravity Drainage District No. 3 and Gravity Drainage District No. 5 transfered all assets and obligations to Consolidated Gravity Drainage District No. 2 in early 1999. At that lime the consolidated drainage district began to carryout all operations, maintenance, and construction fiom its own resources. As directed by the St. Mary Parish Council, Gravity Drainage District No. 3 and Gravity Drainage District No. 5 and their Board of Commissioners ceased to exist and function at that time. The Consolidated Gravity Drainage District No. 2 was created and established pursuant to the provisions of an ordinance adopted by the St. Mary Parish Council, all in accordance with the provisions of Part I1, Chapter 7, Title 38 of the Louisiana Revised Statutes of 1950, as amended. The District is managed by five board of commissioners as appointed by the St. Mary Parish Council. The District has full power and authority to drain lands in the district by construction, maintenance and operation of gravity and/or forced drainage facilities, including drains, drainage canals, ditches, pumps and pumping plants, dikes, levees and other related works. The financial statements of Consolidated Gravity Drainage District No. 2 have been prepared in conformity with generally accepted accounting principles (GAAP) as applied to governmental units. The Governmental Accounting Standards Board (GASB) is the siandard-sctting body for establishing governmental accounting and financial reporling principles. Such accounting and reporting procedures a/so conform to the guides set forth in the Lou&iana MunicipalAudit attd Accounting Guide, and to the industry audit guide, Audits of State and Local Governmental Units published by the American Institute of Certified Public Accountants. 
The following is a summary of certain significant accounting policies and praclices 

-7- 



NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) R R~portiJ~ Entity GASB Statement No. 14, Governmental Reporting Entity, establishes criteria for detenuining which organizations should be included in a governmental financial reporting entity. The focal point for defining the financial reporting entity is the primary government. The Consolidated Gravity Drainage District No. 2 is a component unit of the St. Mary Parish Council (primary govemmen0 and, as such, these financial reports may be included in the CAFR of the Council for the year ended December 31,2001. The Consolidated Gravity Drainage District No. 2 has followed GASB-14 guidance to determine that there are no financial statements of other organizations that should be combined with their statements to form a financial reporting entity. Fund Accounting The District reports its financial position and results of operations by using funds and accounts groups. Each fired is a separate accounting entity with self-balancing accounts that include assets, liabilities, fund equity, revenues, and expenditures, or expenses, as appropriate. An account group is a self-balancing set of accounts used for financial reporting purposes to provide accountability for certain assets and liabilities that arc not recorded in the funds because they do not directly affect net expendable available financial resources. The funds are grouped by fund type and classified into three broad fund categories: governmental, proprietary and fiduciary. There are two account groups. The fimds and accounts groups presented in these financial statements are described below. 
GOVERNMENTAL FUNDS are accounted for on a current financial resources measurement focus. The balance sheets generally contain only current assets and current liabilities. The reported fund balance (net current assets) is a measure of"available spendable resources." Govenuuenlal funds' operating statements present increases (revenues and other financing sources) and decreases (expenditures and other financing uses) of net current assets during a period. The OPERATION AND MAINTENANCE FUND is the general operating and adminislralJvc fund of the District. I! accounts for all financial resources except those required to be accounted for in another fund or account group. The Debt Service Fund is used to account for the accumulation of resources for, and the payment of general long-term debt principal, interest and related costs. The Capital Projects Fund is used to account for financial resources to be used for the acquisition or construction of major capital facilities and drainage system improvements. Fixed Asseis and Lone-Term Liabilities Tile accounting and reporting treatment applied to the fixed assets and long-term liabilities associated with a fired are determined by its measurement focus. 

-8- 



NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) All governmental fund type operations are accounted for on a spending or "financial flow" measurement focus and only current assets and current liabilities are generally included in the balance sheet. Fixed assets used in governmental fund type operations (general fixed assets) are accounted for in the General Fixed Assets Account Group, and are recorded as expenditures in tile governmental fired types when purchased. No depreciation has been provided on general fixed assets. All fixed assets are stated at historical cost o1 estimated historical cost if actual historical cost is not available. Donated fixed assets are stated at their estimated fair value on the date donated. Long-term liabilities expected to be financed from governmental fimds are accounted for in the General Long-Term Debt Account Group. Basis of Accountine 
The MODIFIED ACCRUAL BASIS OF ACCOUNTING is used by all governmental fimds types. Under the modified accrual basis of accounting, REVENUES ARE RECOGNIZED when susceptible to accrual (that is, when they become both measurable and available). "Measurable" means the amount of the transaction can be determined, and "available" means collectible within the current period or soon enough thereafter to be used to pay liabilities of the current period. EXPENDITURES ARE RECORDED when the related FUND LIABILITY is incurred except that principal and interest on general long4erm debt is recognized when due. 
Cash and Investments Cash and cash equivalents includes aluounts in demand deposit checking, interest bearing checking and cerlificates of deposit. 
State statutes authorize the District to invest in direct obligations of the U.S. Treasury; obligations of any agency of the United States of America, provided the payment of principal and interest of such obligations is fully guaranteed by the United States; obligations of U.S. government instrumentalities which are federally sponsored; direct security repurchase agreements of obligations of the U.S. Treasury or U.S. government instrumentalities; time certificates of deposit or savings accounts; mutual or trust fund institutions which have underlying investments consisting solely of and limited to securities of the United States government or its agencies; Louisiana Assel Management Pool (LAMP); and any other investmeut allowed by state slalutc for local governments. 
Investments arc stated at cost or amortized cost when applicable 

-9- 



NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) Bad Debts 
Uncollectible amounts due for ad valorem taxes are recognized as bad debts in the year thcy are deemed uncollectible. The failure to utilize the allowance method to account for bad debts is not material to the financial statements. Arbitrage Rebate Tile District has ulilized tile "revenue reduction method" for recording tile estimated arbitrage rebate liability on its General Obligation Bonds, Series 1998. Use of Estimates 
The District's management uses estimates and assumptions in preparing financial statements Those estimates and assumptions affect the reported amounts of assets and liabilities, tile disclosure of contingent assets and liabilities, and the reported revenues and expenditures or expenses, as appropriate. Actual results may differ fiom these estimates. Total Colunms on the Combined Financial Statements 
The total columns on the Combined Balance Sheet are captioned Memorandum Only to indicate it is presented only to facilitate financial analysis. Data in these columns do not present financial position, results of operations, or changes in financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation, lnterfimd eliminations have not been made in the aggregation of this data. NOTE B - AD VALOREM TAX ASSESSMENT Consolidated Gravity Drainage District No. 2 submitted a proposition that received voter approval in May 1998 that includes millage for operation and maintenance and millage for repayment of a substantial bond issue for capital improvement projects. 4.98 mills and 11.0 mills was assessed for the operation and maintenance fund and the debt service fired respectively for 2000. 
Property taxes are levied each November 1 on the assessed value listed as of the prior January 1 for all real property, merchandise and movable property located in the Parish. Assessed values are established by the St. Mary Parish Assessor's Office and the State Tax Commission at percentages of actual value as specified by Louisiana law. A reevaluation was completed for the lisl ofproperlies at January 1, 1998. Taxes are due and payable December 31 with inlerest being charged on payments after February 1. 

-10- 



NOTE C - CASt ] AND INTEREST BEARING DEPOSITS At present, all of the District's cash and cash equivalents are in demand deposits at a fiscal agent bank. These deposits are stated at cost, which approximates market. Under state law, these deposits, (or tile resulting bank balances) must be secured by federal deposit insurance o1" the pledge of securities owned by file fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all tinaes equal the amount on deposit with tile fiscal agent bank. Acceptable collaleralization includes the $100,000 FDIC/FSLIC insurance and tile market value of securities purchased and pledged. Obligations of the United States, the State of Louisiana and certain political subdivisions are allowed as security for deposits. Obligations furnished as security must be held by the District or with an unaffiliated bank o1 trust company for the account of the District. The District's deposits are categorized to give an indication of the level of risk assumed by the District at September 30, 2001: Category 1 - Insured or co]lateralized with securities held by the District or by its agent Jl) tile District's name. Category 2 - Collateralized with securities held by the pledging financial institution's trust department or agent in the DistricVs name. Category 3 - Uncollatcralized (this includes any bank balance that is collateralizcd with securilies held by the pledging financial institution, or by its trust department or agent but not in the District's name). At September 30, 2001, the District has cash and interest-bearing deposits (book balances) totaling $5,279,425, as follows: Operation & Debt Maintenance Service Capital Proicct Total Cash - Interest bearing checking _$3245~838 $448,616 .$4,506,271 $5,279,425 Total $324,538 $@616 $4.50~271 _$5~279,425 Deposit balances (bank balances) at September 30, 2001, are secured as follows Bank balances Federal deposit insurance (Category 1) Pledged securities (Category 1) 
_$5,2~887 $ 300,000 _ 5,969,495 Total federal insurance and pledged securities _~6~26%495 Excess 9~6o8 



NOTE I) - DUE (TO) FROM OTI1ER FUNDS OR GOVERNMENTS 

Due (Io) Debl Service Fund (ad valorem lax) Due fiom F.E.M.A. (I)iaster cost - reimbursement) 

General Debt Service General Due From Due From Due (To) Other Other Funds Other Funds Govermnents 
$650 $(650) 

$65~ 26,018 NOTI,; I'; - BOARD OF COMMISSIONERS AND PER DIEM ALLOWANCE As of September 30, 2001, or during the year then ended, the following individuals served on the Board of Commissioners for Consolidated Gravity Drainage District No. 2 and were paid for meetings attended for the District. These amounls were treated as operating expenses by the Dislrict. During the year lhere were numerous special meetings held for construction projects. 
Nanlc Reynold Barousse Carl Kracmer Kevin Landry Daniel Wilson 1 larrcl Wilson 
NOTE F- CONTRACTS PAYABLE 

Meeting Per Diem $1,560 1,235 1,300 1,560 1,560 $7,215 

Travel Per Diem $ -- 192 
$A92 

l~lal $1,560 1,427 1,300 1,560 1,560 $7,407 
The District has entered into an cngineering contract for design of pump stations, channel and levce improvements. The balance in contracts payable of $63,483 is for engineering fees on the project. NOTE G - CIIANGES IN GENERAL FIXED ASSETS A smnmary of changes in general fixed assets follows Balance 9-30-00 I)rainage system: Equipnmnl and improvements $6,719,535 Land 10,866 Office building 7,000 Office equipment/funfilure 1,172 Construction in progress 81,708 

Balance Additions (Deletions) 9-30-01 $ 17,553 
115,813 

$6,737,088 10,866 7,000 1,172 197,521 Total General Fixed Assets _$6,820,281 _$133,366 $ -- _$6~953,647 
-12- 



NOTE G - CIIANGI';S IN GENERAL F1XED ASSETS (Conliuued) Tile historical cost of general fixed assets transferred by Gravity Drainage District No. 3 and Gravity Drainage District No. 5 was $2,665,745 and $2,354,069, respectively. By intergovernmental agreemen! land, building and improvements valued at $10,000 was received from Sewerage I)istrict No. 1 of St. Mary Parish. 
NOTE 11 - GENEP, AL LONG-TERM DEBT A summary of general long-term debt is as follows 
I) cscriplion $5,240,000 of General Obligatiou Bonds, Series 1998, of Consolidated Gravity l)rainage District No. 2 of the Parish of St. Mary, State of Louisiana 

Balance at 9-30-00 
~080,000 $5,08R,~0 

Balance at Issued Retired 9-30-01 
~__ -- $170,000 $4,910,000 ~=,--- ~170,00~ $4,910~Q00 Bond indebtedness of the District is reflected in the General Long-Term Debt Account Group and curt'cut requirements for principal and inieJest expenditures are accounled for in the Debt Service Fnnd. There are ant, mber of limitations and restrictions contained in the general obligation bond indentures. The District is in compliance with all significant limitations and restrictions at September 30, 2001. 

See page 14 for a summary of bond principal malurities and intercsl requiremenls. 

-13 



NOTE 11 - GENI';P, AL LONG-TERM DEBT (Continued) Following is a summary of bond principal maturities and interest requirements ]'aymelll Dale 3-1q999 9-1-1999 3-1~2000 9-I-2000 3-1-2001 9-1-2001 3-1-2002 9-1-2002 3-1-2003 9-1-2003 3-1-2004 9-1-2004 3-1-2005 9-1-2005 3 - 1-2006 9-1-2006 3-1-2007 9-1-2007 3-1-2008 9-1-2008 3-1-2009 9-1-2009 3-1-2010 9-1-2010 3-1-2011 9-1-2011 3-1-2012 9-1-2012 3-1-2013 9-1-2013 3-1-2014 9-1-2014 3-1-2015 9-1-2015 3-1-2016 9-1-2016 3-1-2017 9-1-2017 3-1-2018 TOTALS: Less AlllOllnls Paid 

Principal Due 
160,000 170,000 180,000 190,000 200,000 210,000 
225,000 235,000 250,000 265,000 280,000 295,000 
310,000 330,000 345,000 365,000 385,000 410,000 435000 5,240,000 _(33~0 000) ~,910,000 

Interest Rate 
5.40% 5.40% 5.40% 5.40% 5.40% 5.40% 
5.40% 5.40% 5.40% 4.40% 4.45% 4.50% 
4.55% 4.60% 4,65% 4.70% 4.75% 4.80% 
4.85% 

lntercst Due 128,611.25 128,611.25 128,611.25 124,291.25 124,291.25 119,701.25 119,701.25 114,841.25 114,841.25 109,711.25 109,711.25 104,311.25 104,311.25 98,641.25 98,641.25 92,566.25 92,566.25 86,221.25 86,221.25 79,471.25 79,471.25 73,641.25 73,641.25 67,411.25 67,411.25 6(I,773.75 6(I,773.75 53,721.25 53,721.25 46,131.25 46,131.25 38,110.00 38,110.00 29,532.50 29,532.50 20,388.75 20,388.75 10,548.75 104548.75 

Semi-Annual Debt Service 128,611.25 128,611.25 288,611.25 124,291.25 294,291.25 119,701.25 299,701.25 114,841.25 304,841.25 109,711.25 309,711.25 104,311.25 314,311.25 98,641.25 323,641.25 92,566.25 327,566.25 86,221.25 336,221.25 79,471.25 344,471.25 73,641.25 353,641.25 67,411.25 362,411.25 60,773.75 370,773.75 53,721.25 383,721.25 46,131.25 391,131.25 38,110.00 403,110.00 29,532.50 414,532.50 20,388.75 430,388.75 10,548.75 445.548.75 

Calendar Year DebtService 257,222.50 412,902.50 
413,992.50 414,542.50 414,552.50 414,022.50 412,952.50 
416,207.50 413,787.50 415,692.50 418,112.50 421,052.50 423,185.00 424,495.00 
429,852.50 429,241.25 432,642.50 434,921.25 440,937.50 445.548.75 3,045,863.75 8,285,863.75 8,285,863.75 ~754~117.50) 1(1,08_4~ 117.50) O ,084,11_ZS0) 

_2,29L746.25 7,201,746.25 _7,20L746,25 
-14- 



NOTE 1 - FUNDS TO BE PROVIDED FOR INTEREST ACCRUING IN FUTURE PERIODS Under normal conditions, bond issues are not retired prior to their maturity. Although for accounting purposes, interest coupons issued in connection with the sale of bond issues become obligations/expeuditures of the District only with the passage of time, for all practical purposes they constitute fixed and determinable obligations which nmst be retired froln dedicated revenues. The following table indicates umnatured interest coupons outstanding at September 30, 2001, and the amounls which can be presumed to be required in the future years for retirement of interest coupons which will become payable over the remaining life of the bond issue: 

Amount to be provided per financial statements Unlnalured interest coupons 

General Obligation Bonds Series 1998, to be retired from ad valorem taxes and earnings on investments 2001 
$4,460,734 2,291,74_6 TOTAL $fi~75L480 NOTE J - CONTINGENCIES AND UNCER~/AINTIES In September, 1998, the District issued $5,240,000 of general obligation bonds to be used for Capital Projects. Due to unforeseen difficulties encountered in acquiring U.S. Corps of Engineers permits numerous delays have occurred in designing and completing the construction improvements. At September 30, 2001, $4,506,271 relnains in the Capital Projects Fund for completion of projects estimated to cost $5,500,000 and an estimated completion date of l)ecember, 2003. At limes since the issuance of the bonds, the proceeds in the Capital Projects Fund have been invested at interest rates greater than the yield being paid on the bonds. Arbihage is the excess interest earned by the governmenlal unit over the interest paid to the bondholders, Federal tax code requirements compel state and local governments to rebate "defined" arbitrage earnings of the tax-exempt debt to the federal government every five years for as long as the bonds are ou|standing. The Commission's bond counsel has estimated the potential rebate liability to be $70,453 as of September 30, 2001. This estimate will change based upon actual investment rcsulls until all bonds proceeds have been expended. NOTE K - F.E.M.A. REIMBURSEMENTS The Connnission received $26,018 in reimburselnent from the Federal Emergency Management Agency (F.E.M.A.) for emergency costs incuned as a result of tropical storm "Allison". Costs inct, rred me included in "Emergency Operations" on the combined statelnent of revenues and expenditures. The Commission complied with all federal requirements and documenlalion in order to receive the F.E.M.A. reimbursement. -15- 
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LEBLANC AND CARPENTER A CORPORATION OF CERTIFIED PUBLIC ACCOUNTANTS 210 GRIZZAFFI S'('., P.O. DRAWER 3478 MORGAN CITY, LOUISIANA 70381 PHONE (985) 384-2630 FAX (985) 384-2638 MEMBER: AMERICAN INSTITUTE OF CERT}FIED PUBLIC ACCOUNTANTS SOCIETY OF LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS REPORT ON COMPIAANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GO VERNMENT A UDITING STANDARDS 
To the Board of Commissioners Consolidated Gravity Drainage District No. 2 Parish of St. Mary Morgan City, Louisiana We have attditcd the general purpose financial statements of Consolidated Gravity Drainage District No. 2, as of and for the year September 30, 2001, and have issued our report thereon dated March 8, 2002. We conducted our audit in accordance with generally accepted auditing standards and tile standards applicable to financial audits contained in Govelwment Auditing Stal~dard% issued by the Comptroller General of the United States. 
Compliance As part of obtaining reasonable assurance about whether Consolidated Gravity Drainage District No. 2's general purpose financial statements ate free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts, ltowever, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. There were no prior year findings. The prior year audit noted certain immaterial instances of noncompliance that were reported to the management of Consolidated Gravity Drainage District No. 2 in a separate letter dated February 9,2001. See comments reported to mat~agemeul regarding the status of prior year connnents in a letter dated March 8, 2002. 

-16- 



Internal Control Over Financial Reporting In planuing and perfonning our audit, we considered Consolidated Gravity Drainage I)ishict No. 2's imcrnal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide assurance on the internal control over financial reporting, ttowever, we noted certain matters involving the internal control over financial reporting and ils operation that we consider ~o be reportable conditions. Reporlable conditions involve matters coming to our attention relating to significant deficiencies in file design or operation of the internal control over financial reporting that, in our judgment, could adversely affect Consolidated Gravity Drainage District No. 2's ability to record, process, summarize and report financial data consistent with the assertions of management in the genera/ purpose financial statements. Our examinalion disclosed tbat there is veJT litlle segregation of duties within the District's accounting function, particularly in the areas of cash receipts, bank reconciliations, cash disbursc- meuls, general ledger and journal entries. This weakness is due to the fact that the District employs only one person in the bookkeeping function. Due to the lack of segregation of duties, possible errors or in'egularities could occur in the accounting records and not bc dctccled. Under- standably, due to lhe limited number of accounting personnel, the most ideal system of internal control or the most desirable accounting system may not be practicable. Also, tile cost of addilional employees might exceed any benefits gained. The management of the District is well aware of tile loss of internal control that results with their limited staff and arc constantly on watch for any problems that would arise. 
A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misslatelncnts in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control that might be reportab/c conditions and, a~cordingly, would not necessarily disclose all reportable conditions that arc also considered to bc material weaknesses. However, we believe none of the reportable conditions described above is a material weakness. 
This repol't is intended solely for the information and use of the Board of Colnmissioncrs (management), St. Mary Parish Council, and the Louisiana Legislative Auditor and is not intended to be and should not be used by anyone other than these specified parties. 

March 8, 2002 Morgan City, Louisiana 
-17- 
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COMMENTS TO MANAGEMENT To tile Board of Directors Consolidated Gravity Drainage District No. 2 Morgan City, Louisiana 

MEMBER: AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS SOCIETY OF LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS 

During the performance of our prior year audit of the Consolidated Gravity Drainage District No 2 for the year ending Scplember 30, 2001, we noted certain immaterial instances of noncompliance with state Jaws that were clearly inconsequential to the audit results, llowevcr, we felt these instances of noncompliance should be comnmnicated to the Board of Colnl]lissiollers for future reference. 
MINUTES OF MEETINGS The prior year audit disclosed instances of Board meetings being held and per diem being paid to members wilh no minutes of meetings being recorded or published in the local journal, l)uring the current year audit for the year ending September 30, 2001 minutes of meetings and publication in the local journal were noted for ALL regular meetings and the twelve special meetings held during the year. 
These comments regarding immaterial instances of noncompliance have been made to management for future reference in planning and monitoring the activities of the Consolidated Gravity Drainage District No. 2. 
Morgan City, Louisiana March 8, 2002 -18- 


